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Abstract

In this survey, the impacts of transportation industry infrastructures on economic
growth during 1975-2012 in Iran have been studied using time series data. To determine
optimum pause among the variables, vector Auto-Regression (VAR) model has been
applied using Akaike Information Criterion (AIC and Shwarz - Bazan's Squared Multiple
Correlation (SMC) and also in order to test long-term convergence, Julius Johansson test
and to determine type of relationship among the short-term and long-term ranges of
variables, Vector Error Correction Model (VECM) have been used. In addition, to
determine mutual relations among the variables, Granger causality test has been utilized.
The results of research indicate the existence of long-term relationships between the
investment in railway and road transportation sections including the development of the
roads and expansion of railroad network as well as formation of Gross Domestic Product
(GDP) and economic growth in Iran during under study period.

Key words: economic growth, Gross Domestic Product (GDP) , transportation
sector investment, Vector Error Correction Model (VECM), Granger causality test,
vector Auto-Regression (VAR) model, consumer price index




